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4.3 INTERNATIONAL TRADE ISSUES

+LVWRULFDOO\��IRUHLJQ�FRPSHWLWLRQ�ZLWKLQ�WKH�8�6��OLWKRJUDSKLF�EODQNHW�ZDVK�LQGXVWU\�KDV
EHHQ�OLPLWHG�GXH�WR�WKH�GRPLQDQFH�RI�GRPHVWLF�VXSSOLHUV�DV�ZHOO�DV�VHYHUDO�EDUULHUV�WR�LPSRUW�
LQFOXGLQJ�����GLVSDULWLHV� LQ�SHWUROHXP�SULFHV� IDYRULQJ�8�6��PDQXIDFWXUHUV����� WUDQVSRUWDWLRQ
H[SHQVHV�DQG�LPSRUW�GXWLHV��DQG����SDSHUZRUN�UHTXLUHPHQWV�VXFK�DV�0DWHULDO�6DIHW\�'DWD�6KHHWV
�06'6��DQG�7R[LF�6XEVWDQFHV�&RQWURO�$FW��76&$��UHSRUWLQJ�UHTXLUHPHQWV� ��%DUULHUV�DOVR�H[LVW�

IRU�8�6��FRPSDQLHV�VHHNLQJ�WR�HQWHU�IRUHLJQ�PDUNHWV���8�6��PDQXIDFWXUHUV�ZLOO�RIWHQ�UHTXLUH�D
ORFDO� GLVWULEXWLQJ� SDUWQHU� ZKLFK� LQYDULDEO\� UDLVHV� WKH� VHOOLQJ� SULFH� RI� WKH� SURGXFW�� IXUWKHU
UHGXFLQJ�WKHLU�SURILW�PDUJLQV� ��

$FFRUGLQJ�WR�LQGXVWU\�VRXUFHV��YHU\�IHZ�FRPSDQLHV�FRPSHWH�RQ�DQ�LQWHUQDWLRQDO�EDVLV�ZLWKLQ
WKH�EODQNHW�ZDVK�LQGXVWU\���,QWHUQDWLRQDO�FRPSHWLWLRQ�ZLWKLQ�WKH�8�6���KRZHYHU��LV�DQWLFLSDWHG�WR
LQFUHDVH�DV�JUHDWHU�HPSKDVLV�LV�SODFHG�RQ�ORZ�92&��HQYLURQPHQWDOO\�IULHQGO\�ZDVKHV� ��/RZ�92&���

ZDVKHV��ZKLFK�GR�QRW�UHO\�XSRQ�WKH�UHODWLYHO\�LQH[SHQVLYH�UDZ�PDWHULDOV�RI�WUDGLWLRQDO�ZDVKHV�
DOORZ�IRUHLJQ�FRPSHWLWRUV�WR�SURILWDEO\�H[SRUW�EODQNHW�ZDVK�SURGXFWV�WR�WKH�8QLWHG�6WDWHV���8SRQ
DUULYDO��FRQFHQWUDWHG�EODQNHW�ZDVKHV�DUH�RIWHQ�GLOXWHG�E\�ORFDO�EOHQGLQJ�FRPSDQLHV�DQG�VKLSSHG
WR�PDUNHW���$FFRUGLQJ�WR�LQGXVWU\�VRXUFHV��(XURSHDQ�PDQXIDFWXUHUV�DUH�PDMRU�FRPSHWLWRUV�LQ�WKH
�JUHHQ�� VHJPHQW� RI� WKH� EODQNHW� ZDVK� PDUNHW�� ZLWK� 'HQPDUN� OHDGLQJ� WKH� FRQYHUVLRQ� WR
HQYLURQPHQWDOO\�SUHIHUDEOH�ZDVKHV����

4.3.1  International Trade of Petroleum-based Blanket Washes

$FFRUGLQJ� WR� LQGXVWU\� FRQWDFWV�� KLJK�92&�� SHWUROHXP�EDVHG�ZDVKHV� DUH� WKH� GRPLQDQW
EODQNHW�ZDVK�SURGXFW�ZRUOGZLGH�EHFDXVH�RI�WKHLU� ORZ�FRVW�DQG�JRRG�SHUIRUPDQFH�� � ,PSRUWV�RI
WUDGLWLRQDO��SHWUROHXP�EDVHG�EODQNHW�ZDVKHV�LQWR�WKH�8QLWHG�6WDWHV��KRZHYHU��KDYH�EHHQ�OLPLWHG�
,QGXVWU\�FRQWDFWV�FLWH�WZR�SULPDU\�UHDVRQV�IRU�WKH�OLPLWHG�LPSRUW�RI�EODQNHW�ZDVKHV�����UHILQLQJ
FDSDELOLWLHV�LQ�WKH�8QLWHG�6WDWHV�DUH�VXIILFLHQW�WR�VDWLVI\�GRPHVWLF�SURGXFWLRQ�QHHGV�DQG�DUH�RIWHQ
VXSHULRU�WR�IRUHLJQ�FDSDELOLWLHV��DQG����SURKLELWLYH�FRVWV�UHVXOWLQJ�IURP�WDULIIV�DQG�WUDQVSRUWDWLRQ
H[SHQVHV�UHGXFH�SRWHQWLDO�SURILWV�IRU�LPSRUWV� ��7KH�SRWHQWLDO�IRU�WKH�H[SRUW�RI�SHWUROHXP�EDVHG�

ZDVKHV�IURP�WKH�8QLWHG�6WDWHV��KRZHYHU��LV�PXFK�JUHDWHU���

$FFRUGLQJ�WR�LQGXVWU\�VRXUFHV��SHWUROHXP�EDVHG�EODQNHW�ZDVKHV�DUH�EHLQJ�H[SRUWHG�IURP
WKH� 8�6�� LQ� VLJQLILFDQWO\� JUHDWHU� TXDQWLWLHV� WKDQ� DUH� EHLQJ� LPSRUWHG�� � )RU� H[DPSOH�� 9DUQ
,QWHUQDWLRQDO�LV�FXUUHQWO\�JHQHUDWLQJ�LQ�H[FHVV�RI�ILIW\�SHUFHQW�RI�WKHLU�EODQNHW�ZDVK�VDOHV�IURP
SURGXFWV�PDQXIDFWXUHG�LQ�WKH�8QLWHG�6WDWHV�DQG�H[SRUWHG�DEURDG���9DUQ�GRHV�QRW�LPSRUW�DQ\
FOHDQLQJ�VROYHQWV�LQWR�WKH�8�6��PDUNHW���7KH�PDLQ�H[SRUW�GHVWLQDWLRQV�IRU�9DUQªV�EODQNHW�ZDVK
SURGXFWV�LQFOXGH��0H[LFR��WKH�&DULEEHDQ��&HQWUDO�DQG�6RXWK�$PHULFD��-DSDQ��.RUHD��DQG�7DLZDQ�
,Q�DGGLWLRQ�WR�9DUQ��VHYHUDO�RWKHU�8�6��FRPSDQLHV�DUH�H[SRUWLQJ�EODQNHW�ZDVKHV�WR�IRUHLJQ�PDUNHWV�
LQFOXGLQJ��3ULVFR��3ULQWH[��$QFKRU�/LWKNHPNR��5\FROLQH��DQG�5%3�&KHPLFDO���7KHVH�EODQNHW�ZDVK
PDQXIDFWXUHUV�DUH�H[SRUWLQJ�WKHLU�SURGXFWV�WR�YDULRXV�GHVWLQDWLRQV�WKURXJKRXW�WKH�ZRUOG���)RU
H[DPSOH��$QFKRU�/LWKNHPNR�H[SRUWV�SHWUROHXP�EDVHG�EODQNHW�ZDVKHV�WR�(XURSH��$XVWUDOLD��DQG
WKH� )DU� (DVW�� 3ULVFR� H[SRUWV� WR� (XURSH�� 0H[LFR�� DQG� &DQDGD�� 5%3� &KHPLFDO� H[SRUWV� VPDOO
TXDQWLWLHV� RI� EODQNHW�ZDVKHV� WR�&DQDGD� DQG� WKH� 3KLOLSSLQHV�� DQG� 3ULQWH[� H[SRUWV� WR� (XURSH�
&DQDGD��DQG�.RUHD� �����

7KH�ODUJHVW�PDUNHWV�IRU�SULQWHG�PDWHULDOV�DQG�WKHUHIRUH�EODQNHW�ZDVKHV�DUH�WKH�8QLWHG
6WDWHV��-DSDQ��DQG�*HUPDQ\��KRZHYHU�� WKH� IDVWHVW�JURZLQJ�PDUNHWV�DUH� ORFDWHG� LQ�$VLD�DQG
&HQWUDO�DQG�6RXWK�$PHULFD� ��5HFHQWO\��9DUQ�KDV�EHHQ�IRFXVLQJ�WKHLU�IRUHLJQ�WUDGH�HIIRUWV�RQ��

&HQWUDO�DQG�6RXWK�$PHULFDQ�QDWLRQV�DV�WKHLU�JRYHUQPHQWV�FRQWLQXH�WR�UHOD[�EDUULHUV�WR�IRUHLJQ
WUDGH���6LJQLILFDQW�JURZWK�LV�VDLG�WR�EH�RFFXUULQJ�LQ�WKHVH�PDUNHWV��DOWKRXJK�DQ\�JURZWK�FDQ�EH
FRQVLGHUHG� VLJQLILFDQW� VLQFH� FXUUHQW� OHYHOV� RI� LPSRUWDWLRQ� DUH� H[WUHPHO\� ORZ�� � 7KH� 9DUQ
UHSUHVHQWDWLYH�DOVR�LQGLFDWHG�WKDW�VDOHV�WR�3DFLILF�5LP�QDWLRQV��VXFK�DV�.RUHD�DQG�7DLZDQ��DUH
KROGLQJ�VWHDG\�RU�LQFUHDVLQJ�EHFDXVH�RI�WKHLU�H[SDQGLQJ�PDUNHWV�IRU�SULQWHG�PDWHULDOV�DV�ZHOO�DV
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WKH� UHOD[LQJ� RI� LPSRUW� UHVWULFWLRQV� � � 5HSUHVHQWDWLYHV� RI� ERWK� 9DUQ� DQG� $QFKRU� LGHQWLILHG��

GLIILFXOWLHV�LQ�SHQHWUDWLQJ�WKH�-DSDQHVH�PDUNHW�EHFDXVH�RI�WKH�PDQ\�LPSRUW�UHVWULFWLRQV�DV�ZHOO
DV�WKH�VWURQJ�HWKLF�WR�SXUFKDVH�ORFDOO\� ��)RUHLJQ�FRPSDQLHV�DWWHPSWLQJ�WR�HQWHU�WKH�-DSDQHVH�����

PDUNHW�ZRXOG�UHTXLUH�D�VWURQJ�UHODWLRQ�ZLWK�D�ORFDO�GLVWULEXWLQJ�SDUWQHU�LQ�RUGHU�WR�VXFFHVVIXOO\
HQWHU�WKH�-DSDQHVH�PDUNHW� ��$FFRUGLQJ�WR�D�UHSUHVHQWDWLYH�RI�9DUQ��VDOHV�WR�-DSDQ�DUH�GRZQ�DQG��

KDYH�EHHQ�VWHDGLO\�GHFUHDVLQJ�RYHU�WKH�SDVW�VHYHUDO�\HDUV� ���

4.3.2  International Trade of "Low VOC" Blanket Washes

6SXUUHG�E\�FRQFHUQV�UHJDUGLQJ�WKH�UHOHDVH�RI�92&V�DV�ZHOO�DV�KHDOWK�DQG�VDIHW\�FRQFHUQV
DVVRFLDWHG� ZLWK� WKH� XVH� RI� SHWUROHXP�EDVHG� EODQNHW� ZDVKHV�� 8�6�� DQG� IRUHLJQ� EODQNHW� ZDVK
PDQXIDFWXUHUV�KDYH�GHYHORSHG�D�UDQJH�RI�ORZ�92&�ZDVKHV��SURYLGLQJ�DQ�DOWHUQDWLYH�WR��WUDGLWLRQDO��
SHWUROHXP�EDVHG�ZDVKHV���$�ZLGH�UDQJH�RI�ORZ�92&�ZDVKHV�DUH�FXUUHQWO\�DYDLODEOH�LQ�WKH�8QLWHG
6WDWHV��VHYHUDO�RI�ZKLFK�DUH�PDQXIDFWXUHG�RU�GHYHORSHG�DEURDG���$FFRUGLQJ�WR�LQGXVWU\�FRQWDFWV�
ORZ�92&�ZDVKHV�DUH�PRUH�OLNHO\�WR�EH�LPSRUWHG�LQWR�WKH�8�6��PDUNHW�WKDQ�DUH�SHWUROHXP�EDVHG
ZDVKHV�EHFDXVH�RI�WKH�KLJKHU�YDOXHG�UDZ�PDWHULDOV�WKDW�JR�LQWR�WKHLU�SURGXFWLRQ���&XUUHQWO\��ORZ�
92&��ORZ�WR[LFLW\�ZDVKHV�FRQWURO�D�VPDOO�SRUWLRQ�RI�WKH�WRWDO�LQWHUQDWLRQDO�EODQNHW�ZDVK�PDUNHW�
'HQPDUN�KDV�SURYHQ�WR�EH�OHDGHU�LQ�WKH�WUDQVLWLRQ�WR�DOWHUQDWLYH�EODQNHW�ZDVKHV��ZLWK�DQ�HVWLPDWHG
���SHUFHQW�RI�WKHLU�RIIVHW�SULQWLQJ�VKRSV�XVLQJ�YHJHWDEOH�EDVHG�ZDVKLQJ�DJHQWV� �������

3HWUROHXP�EDVHG� ZDVKHV� GRPLQDWH� WKH� EODQNHW� ZDVK�PDUNHW� ZRUOGZLGH�� KRZHYHU�� WKH
(XURSHDQ�FRPPXQLW\�KDV�PDGH�D�VLJQLILFDQW� LQYHVWPHQW�LQ�SURPRWLQJ�WKH�XVH�RI��DOWHUQDWLYH�
EODQNHW�ZDVKHV��ZLWK�VSHFLDO�HPSKDVLV�RQ�WKH�XVH�RI�YHJHWDEOH�RLO�WHFKQRORJ\���,W�LV�HVWLPDWHG�WKDW
���SHUFHQW�RI�'DQLVK�RIIVHW�SULQWLQJ�VKRSV�DQG������SHUFHQW�RI�*HUPDQ�RIIVHW�SULQWLQJ�VKRSV
FXUUHQWO\� HPSOR\� YHJHWDEOH�EDVHG�ZDVKHV� WR� VRPH�GHJUHH�� � 7R� IXUWKHU� SURPRWH� WKHLU�XVH�� WKH
(XURSHDQ� SDUOLDPHQW� KDV� DOORFDWHG� URXJKO\� �� PLOOLRQ� (XURSHDQ� &XUUHQF\� 8QLWV� �(&8�� RU
DSSUR[LPDWHO\������PLOOLRQ�WR�WUDLQ�SULQWHUV�LQ�WKH�XVH�RI�YHJHWDEOH�EDVHG�ZDVKHV��DQG�FROOHFW�DQG
GLVVHPLQDWH� LQIRUPDWLRQ�RQ� WHFKQLFDO�� HFRORJLFDO��DQG�HFRQRPLF�DVSHFWV�RI� WKH�VXEVWLWXWLRQ�RI
SHWUROHXP�EDVHG�ZDVKHV���7KH�6XEVSULQW�SURMHFW��ZKLFK�KDV�IXOO�UHVSRQVLELOLW\�IRU�SURPRWLQJ�WKH
YHJHWDEOH�WHFKQRORJ\��ZDV�HVWDEOLVKHG�LQ������DQG�LV�H[SHFWHG�WR�ODVW�WKUHH�\HDUV� ��$FFRUGLQJ�WR��

D�UHSUHVHQWDWLYH�RI�9DUQ�,QWHUQDWLRQDO��EDVHG�LQ�WKH�8QLWHG�.LQJGRP��KHDOWK�DQG�VDIHW\�FRQFHUQV
KDYH�EHHQ�WKH�SULPDU\�LPSHWXV�EHKLQG�WKH�SURPRWLRQ�RI�YHJHWDEOH�RLO�EDVHG�ZDVKHV�LQ�(XURSH�
7KLV�LV�LQ�FRQWUDVW�WR�WKH�8QLWHG�6WDWHV��ZKHUH�DLU�TXDOLW\�FRQFHUQV�KDYH�EHHQ�WKH�GULYLQJ�IRUFH
EHKLQG�WKH�GHYHORSPHQW�RI�DOWHUQDWLYH�ZDVKHV� ����

4.3.3  Joint Ventures Impacting the International Trade of Blanket Washes

,Q�DGGLWLRQ�WR�WKH�H[SRUW�RI�EODQNHW�ZDVK�SURGXFWV�IURP�WKH�8QLWHG�6WDWHV��1RUWK�$PHULFDQ
FRPSDQLHV�KDYH�SHQHWUDWHG�IRUHLJQ�PDUNHWV�WKURXJK�MRLQW�YHQWXUHV�ZLWK�IRUHLJQ�FRPSDQLHV���)RU
H[DPSOH��'HOX[H�&RUSRUDWLRQ��RQH�RI�WKH�ODUJHVW�SULQWHUV�LQ�WKH�8QLWHG�6WDWHV��KDV�HQWHUHG�LQWR�DQ
DJUHHPHQW�ZLWK�&RDWHV�/RULOOHX[�6�$���D�3DULV�EDVHG�FRPSDQ\��WR�PDQXIDFWXUH�DQG�GLVWULEXWH�LWV
3ULQWZLVH�LQN�V\VWHP�WKURXJKRXW�(XURSH�DQG�EH\RQG���7KH�'HOX[H�LQN�LV�D�YHJHWDEOH�RLO�EDVHG
OLWKRJUDSKLF�LQN�WKDW�FDQ�EH�FRQYHUWHG�LQWR�D�ZDWHU�VROXEOH�IRUP�DIWHU�SULQWLQJ�LV�FRPSOHWH���2QFH
WKH�FRQYHUVLRQ�KDV�RFFXUUHG��WKH�ZDWHU�VROXEOH�LQN�FDQ�EH�UHPRYHG�ZLWK�D�ZDWHU�EDVHG�EODQNHW
FOHDQLQJ�VROXWLRQ��WKHUHE\��HOLPLQDWLQJ�WKH�QHHG�IRU�WUDGLWLRQDO�FOHDQLQJ�VROYHQWV�FRQWDLQLQJ�92&V�
7KH�YHJHWDEOH�RLO�EDVHG�LQN�DQG�ZDWHU�EDVHG�EODQNHW�ZDVK�WRJHWKHU�FRPSRVH�WKH�3ULQWZLVH�LQN
�V\VWHP��

)OLQW� ,QN��XQGHU�H[FOXVLYH�DJUHHPHQW�ZLWK�8QLFKHPD�,QWHUQDWLRQDO��KDV�UHFHQWO\�EHJXQ
PDUNHWLQJ�D�YHJHWDEOH�RLO�EDVHG�SUHVV�FOHDQHU���8QLFKHPD�,QWHUQDWLRQDO��EDVHG�LQ�WKH�1HWKHUODQGV�
GHYHORSHG�WKH�SURGXFW�DW�LWV�ODERUDWRULHV�LQ�WKH�1HWKHUODQGV�DQG�ILUVW�LQWURGXFHG�WKH�ZDVK�LQWR�WKH
(XURSHDQ�PDUNHW�LQ��������5HFHQWO\��)OLQW�,QN�HQWHUHG�LQWR�DQ�H[FOXVLYH�DJUHHPHQW�ZLWK�8QLFKHPD
WR�PDUNHW�WKH�SURGXFW�LQ�WKH�8QLWHG�6WDWHV�
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&RQFOXVLRQV

)HZ�FRPSDQLHV�DUH�LQYROYHG�LQ�LQWHUQDWLRQDO�WUDGH�LQ�EODQNHW�ZDVKHV��ERWK�SHWUROHXP�EDVHG
DQG�ORZHU�92&�ZDVKHV����%\�DQG�ODUJH��SHWUROHXP�EDVHG�EODQNHW�ZDVK�SURGXFWV�DUH�GRPLQDQW�LQ
ERWK�WKH�GRPHVWLF�DQG�LQWHUQDWLRQDO�SULQWLQJ�LQGXVWU\�ZLWK�UHODWLYHO\�OLWWOH�LPSRUWDWLRQ�RI�VXFK
SURGXFWV� LQWR� WKH� 8QLWHG� 6WDWHV�� � 8�6�� PDQXIDFWXUHUV� DUH� FXUUHQWO\� H[SRUWLQJ� EODQNHW� ZDVK
SURGXFWV�ZRUOGZLGH�ZLWK�JURZLQJ�PDUNHWV�LQ�$VLD�DQG�WKH�$PHULFDV���$OWKRXJK�SHWUROHXP�EDVHG
EODQNHW�ZDVK�SURGXFWV�GRPLQDWH�WKH�EODQNHW�ZDVK�LQGXVWU\��ORZ�92&�SURGXFWV�DUH�DOVR�D�JURZWK
DUHD�LQ�UHVSRQVH�WR�DLU�TXDOLW\�FRQFHUQV�LQ�WKH�8QLWHG�6WDWHV�DQG�KHDOWK�DQG�VDIHW\�FRQFHUQV�LQ
(XURSH�� � 9HJHWDEOH�RLO�EDVHG� SURGXFWV� DUH�PRUH� OLNHO\� WR� EH� LPSRUWHG� LQWR� WKH�8QLWHG� 6WDWHV
EHFDXVH�WKH\�DUH�FRPSHWLWLYHO\�SULFHG�ZLWK�VLPLODU�8�6��PDGH��SURGXFWV���7KH�PDUNHWV�IRU�WKHVH
SURGXFWV�DUH�H[SHFWHG�WR�JURZ�DV�D�UHVXOW�RI�8�6��MRLQW�YHQWXUHV�ZLWK�(XURSHDQ�PDQXIDFWXUHUV�
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